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ASSET GROWTH HISTORY 

 

 

 Current Quarter  Calendar YTD  Since Inception 

 4/1/19 - 6/30/19  1/1/19 - 6/30/19  9/1/94 - 6/30/19 

TOTAL TRUST INVESTMENTS:      

Beginning Market Value $175,128.23  

 

$175,128.23  $126,599.55 

Net Purchases/Sales -$602.00    -$602.00    -$5,594.81 

Reinvested Distributions $768.98  $768.98  $9,352.86 

Capital Appreciation $18,214.83  $18,214.83  $63,152.44 

Ending Market Value $193,510.04  $193,510.04  $193,510.04 

      

Distributions Taken in Cash $0.00  $0.00  $0.00 

 

 

 

TOTAL RETURNS COMPARISON 

 

 

 Current Quarter  Calendar YTD  Since Inception 

 4/1/19 - 6/30/19  1/1/19 - 6/30/19  9/1/94 - 6/30/19 

      

Your Account After Fees xx.xx%               xx.xx%             xx.xx% 

 
The performance data quoted represents past performance.  The return and principal value of an investment will fluctuate so that an investor's shares when redeemed may be worth more or less than their original cost. 
 



 

 

Please see Page 4 for detailed performance information on each fund portfolio. 

  



 

 

 
SARATOGA CAPITAL MANAGEMENT, LLC ECONOMIC OVERVIEW – As measured by Real Gross Domestic Product (GDP), the value of the 

production of goods and services in the United States advanced by an annualized growth rate (AGR) of 3.1% during Q1 of 2019.  This was an increase from 

the 2.2% AGR during Q4 2018.  The largest component of GDP is Personal Consumption Expenditures (PCE), which helps us to understand how consumption 

in the US is fairing.  During the first quarter of 2019, PCE advanced by about 2.7% year-over-year (y-o-y), but from the fourth quarter of 2018 to the first 

quarter of 2019 it was up just 0.9%.  The durable goods sector is a sub-sector of the PCE and has been a driving force behind the growth of PCE over much 

of the recent economic expansion.  During the first quarter of 2019 durable goods AGR fell by over 2%, though y-o-y growth was solid.  The other sub-sectors 

of PCE are non-durable goods and the service sector, and both had positive contributions to PCE during the first quarter of 2019.  Employment growth in the 

durable and most of the non-durable sectors continues to be relatively strong.  This suggests growth in most PCE components over the near-term.  The Federal 

Reserve’s (Fed) restrictive monetary policy over the past several years has slowed growth in most measures of the money supply.  The monetary base continues 

to decline by double digits y-o-y, a troubling trend if the economy is to pick up steam again in the back half of the year.  While we believe that the Fed’s 

monetary policy has slowed economic growth past the point it likely intended, we see the economic expansion continuing in the near-to-intermediate term.  

At the June 19, 2019 Federal Reserve Open Market Committee (the Committee) meeting, the Committee released the following statement, in part: “Consistent 

with its statutory mandate, the Committee seeks to foster maximum employment and price stability. In support of these goals, the Committee decided to 

maintain the target range for the federal funds rate at 2-1/4 to 2-1/2 percent. The Committee continues to view sustained expansion of economic activity, 

strong labor market conditions, and inflation near the Committee's symmetric 2 percent objective as the most likely outcomes, but uncertainties about this 

outlook have increased. In light of these uncertainties and muted inflation pressures, the Committee will closely monitor the implications of incoming 

information for the economic outlook and will act as appropriate to sustain the expansion, with a strong labor market and inflation near its symmetric 2 percent 

objective.” 

Monetary Policy: During the period, the Federal Reserve Open Market Committee sustained the target range for the federal funds rate at 2.25 - 2.5%.  Along 

with their rate plan, the Federal Reserve’s (Fed) monetary policy has been mostly restrictive over the past several years.  The Fed has continued to drain 

reserves of depository institutions at a rate of nearly $20 billion per month since August 2014.  The federal funds rate is in a neutral range relative to other 

measures of interest rates as well as inflationary trends.  The Monetary Base topped at nearly $4.1 trillion in October 2015; as of May 2019 it has fallen to just 

over $3.2 trillion.  The growth rates of two money supply measures we use throughout our proprietary economic research, M2 and MZM, have both fallen 

into historically negative ranges relative to economic growth; M2’s 12-month % change is about 2 percentage points below its long-term moving average.  

We generally see this type of action when inflation and the economy are both stable and strong.  MZM is presenting a similar picture. We believe the Fed 

should be very cautious with further reductions in the money supply. 

Interest Rates: Starting in 2016, the Fed Funds rate and most Treasury rates began increasing.  In late-2018 a trend reversal saw declines in most of the rate 

array.  Typically, when interest rates are increasing the yield curve declines, and when rates decline the yield curve advances; however, the yield curve has 

not started to increase.  The monthly yield curve spread, as measured by the 10-year T-Note (10y TN) minus the 1-year T-Bill (1y TB), continued in a down 

trend to a cycle low of 0.06 in May 2019 and increased slightly in June to 0.07.  While concerning, we don’t believe current spread levels tell us much on their 
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own.  Other factors help to provide context: the size of the spread decline from its high, additional interest rate trends, and CPI should also be considered.  In 

this context, we believe interest rates at current levels are neutral for stocks; if the yield curve becomes negative, however, and the Fed fails to provide evidence 

of relief from its current tightening, then a sustained market correction is possible. 

Equity Valuations: As of June 30, 2019, the S&P 500 index sits at 2941.76.  Our proprietary valuation work uses both fundamental and technical analysis 

and provides justification for the S&P 500 at roughly 3015 at the end of June 2019.  While corporate earnings continue to be solid, many companies have 

undergone downgrades, and growth has slowed.  We believe we are in fair-value territory.  To us, fair-value means the stock market should perform within 

the parameter of its historic mean.  In order to create a range of equity market outcomes, we use a valuation tool which we refer to as our Proper PE Valuation™ 

tool.  Among other things, this analysis provides us with a set of ranges above and below which we consider the S&P 500 overvalued or undervalued, 

respectively.  Our primary valuation algorithm currently sets an appropriate S&P 500 PE just over 21.  Additional analysis suggests an S&P 500 fair-value 

range of roughly 2850 to 3146.  This algorithm is earnings and CPI dominant.  The current levels and trends for earnings and CPI data indicate that we are 

likely to stay in fair value range for the near-term, however we are watching corporate earnings growth closely, as changes in earnings data has the potential 

to change valuation levels quickly.  Additionally, we are watching our technical indicators for signs that a market breakdown or breakout might be in the 

cards, as rapid movements in valuations are not unusual at this point in the economic cycle. 

Inflation: We believe inflation should remain at a moderate rate of growth over the intermediate term.  Historically, the employment private service providing 

sector’s (EPSP) weekly earnings 12-month percent change, and its direction, have correlated well with CPI.  EPSP has been trending up since May 2015, 

slightly leading a similar CPI trend.  June 2019 CPI was 1.65% y-o-y, down from the recent cycle high of 2.95% in July 2018.  The decline does seem to be 

oil related, as the CPI less food and energy metric remans static around the 2.1% level.  There is moderate and expected consumer demand-side upward 

pressure on inflation.  Growth in the wages complex is building, putting more money in workers’ pockets.  In the context of inflation, this would normally 

concern us, but we see a balance in product and its demand.  While CPI has recently backed off the Fed’s initial target of 2.0% and appears listless, supporting 

data suggests that inflation could break out of its recent narrow band and move higher quickly due to consumers’ strong monetary situation.  Most of the 

Producer Price complex has been stable or falling.  Final Demand has declined to 1.63% y-o y from a cycle high of 3.37% y-o-y last summer.  Unprocessed 

Raw materials are down substantially, roughly -11% y-o-y, while Intermediate Processed Goods are -2.08% y-o-y.  There is a great deal of slack in the cost-

side of inflation. 
1The S&P 500 is an unmanaged, capitalization-weighted index. It is not possible to invest directly in the S&P 500. 

Information contained herein was obtained from recognized statistical services and other sources believed to be reliable and we therefore cannot make any 

representation as to its completeness or accuracy. Any statements not of factual nature constitute opinions which are subject to change without notice. Past 

performance is no guarantee of future performance. Investors should carefully consider the investment objectives, risks, charges and expenses of the 

Saratoga Funds. This and other information about the Saratoga Funds is contained in the prospectus, which can be obtained by calling (800) 807-FUND 

and should be read carefully before investing. The Saratoga Advantage Trust’s Funds are distributed by Northern Lights Distributors, LLC. 2019 © Saratoga 

Capital Management, LLC; All Rights Reserved. Saratoga Capital Management, LLC is not affiliated with Northern Lights Distributors, LLC, member 

FINRA/SIPC.                             5613-NLD-7/17/2019



 

 

YOUR PORTFOLIO ALLOCATION AND HOLDINGS 

AS OF JUNE 30, 2019 

 

This summary of your portfolio is provided as a tool for your use in understanding your position in each of the fund portfolios.  You will find detailed performance information 

regarding each fund portfolio on the following pages. 

 

 

 CURRENT  CURRENT  CURRENT  CURRENT 

 ASSET  SHARES  SHARE  MARKET 

 ALLOCATION  HELD  PRICE (NAV)  VALUE 

PORTFOLIO        

Large Capitalization Value Portfolio 9.16%  1,164.478  $22.65  $26,375.42 

Large Capitalization Growth Portfolio 11.01%  2,265.659  $18.85  $42,707.67 

Mid Capitalization Portfolio 17.81%  2,497.841  $10.66  $26,626.98 

Small Capitalization Portfolio  15.87%  309.992  $12.36  $3,831.50 

International Equity Portfolio 11.35%  642.113  $15.46  $9,927.07 

Health & Biotechnology Portfolio 12.46%  503.254  $15.15  $7,624.30 

Technology & Communications Portfolio 9.36%  755.698  $10.55  $7,972.61 

Financial Services Portfolio 3.04%  308.383  $12.55  $3,870.20 

Energy and Basic Materials Portfolio 4.12%  104.265  $37.49  $3,908.90 

Investment Quality Bond Portfolio 2.10%  2,866.962  $9.76  $27,981.55 

U.S. Government Money Market Portfolio 3.72%  32,683.846  $1.00  $32,683.85 

YOUR TOTAL ACCOUNT     100.00%      $193,510.04 



ABC Financial, Inc. 
 

PORTFOLIO PERFORMANCE AND ADVISOR MARKET COMMENTARY 

 

 

While we have verified the accuracy of the Portfolio information, other information contained herein was obtained from recognized statistical services and other sources believed to be reliable and we therefore cannot make 
any representation as to its completeness or accuracy.  Any statements not of a factual nature constitute only current opinions which are subject to change without notice. The performance data quoted represents past 

performance.  The return and principal value of an investment will fluctuate so that an investor's shares when redeemed may be worth more or less than their original cost. 

 

________________________________________________________________________________________________________________________________________________ 

 

The Saratoga Advantage Trust Quarterly Report  Sample Client 

Period Ending June 30, 2019 1234567 

LARGE CAPITALIZATION VALUE PORTFOLIO (FUND #113)                                                                                       M.D. SASS INVESTORS SERVICES, INC. 

 

The Saratoga Large Cap Value Portfolio outperformed during the quarter, extending a solid run to start the year.  Lower interest rates, benign inflation and an improving housing 

environment led to outperformance in the Building Products sector.  The worst performing stock in the quarter was in the Energy sector.  Global economic growth continues, albeit 

at a likely slower pace than in previous years.  The confluence of a trade war with China and an uncertain demand outlook in some countries is being offset by a more 

accommodating Fed on interest rates.  We remain optimistic about the outlook for the US economy, especially on earnings growth for what we believe are a number of 

undervalued equities within the portfolio. 

 

  

Current Quarter 

  

Calendar YTD 

  

Since Inception 

 4/1/19 - 6/30/19  1/1/19 - 6/30/19  9/1/94 - 6/30/19 

Large Capitalization Value Portfolio xx.xx%  xx.xx%  xx.xx% 

 

 

LARGE CAPITALIZATION GROWTH PORTFOLIO (FUND #114)                                                                                    SMITH GROUP ASSET MANAGEMENT 

 

The second quarter of 2019 finished with the strongest June for US stocks in more than half a century despite evidence of weakening global production precipitated by ongoing 

trade conflicts.  Against this backdrop, capital spending expectations have come down which threatens the modest acceleration in labor productivity experienced the past couple of 

years.  The vitality of US equity markets stood in stark contrast to survey results showing fund managers were the most bearish since the financial crisis in 2008.  While this 

negative sentiment seemed like an unlikely backdrop for a market rally, strength in the service sector, continued spending by US consumers and commitments by many central 

banks to “support economic activity” were more than enough to outweigh negative headlines.  A sudden slowdown in cloud and data center spending hurt performance in the 

Information Technology sector; the sector accounted for approximately half of the strategy’s underperformance during the quarter.  Strong performance in the Insurance sector 

helped results. 

 

 

 

    

      Current Quarter 

      

    Calendar YTD 

      

      Since Inception 

       4/1/19 - 6/30/19      1/1/19 - 6/30/19  9/1/94 - 6/30/19 

Large Capitalization Growth Portfolio               xx.xx%          xx.xx%             xx.xx% 

  



ABC Financial, Inc. 
 

PORTFOLIO PERFORMANCE AND ADVISOR MARKET COMMENTARY 

 

 

While we have verified the accuracy of the Portfolio information, other information contained herein was obtained from recognized statistical services and other sources believed to be reliable and we therefore cannot make 
any representation as to its completeness or accuracy.  Any statements not of a factual nature constitute only current opinions which are subject to change without notice. The performance data quoted represents past 

performance.  The return and principal value of an investment will fluctuate so that an investor's shares when redeemed may be worth more or less than their original cost. 

 

________________________________________________________________________________________________________________________________________________ 

 

The Saratoga Advantage Trust Quarterly Report  Sample Client 

Period Ending June 30, 2019 1234567 

MID CAPITALIZATION PORTFOLIO (FUND #121)                                                                                VAUGHAN NELSON INVESTMENT MANAGEMENT, L.P. 

 

During the second quarter of 2019, equity markets continued to recover from the steep sell off experienced in the fourth quarter of 2018.  Global central banks are slowly moving to 

increase monetary stimulus to reinvigorate global growth and we expect the US central bank to begin cutting rates during the third quarter.  Unfortunately, given the prior reliance 

on monetary stimulus, the extended period of ultra-low rates, China rebalancing its economy, and the secular shift in trade flows, we believe central banks’ policies will have less of 

an impact on underlying economic growth.  The industrial cycle, both domestically and internationally, continues to slow.  Global weakness has negatively impacted inflationary 

pressures, with inflation expectations and global interest rates falling rapidly in the first half of 2019.  US equity markets continue to price in a second half recovery in earnings 

growth.  Unfortunately, the leading indicators we track continue to show slowing industrial activity.  The slowdown is now spreading to the services sector, which will likely cause 

a softening in employment activity.  We expect earnings expectations for the broad market averages to continue to decline during the second quarter earnings season.  

During the quarter, the Saratoga Mid Capitalization Portfolio experienced positive relative performance, driven by both stock and sector selection.  Stock selection within Consumer 

Discretionary, Materials, Health Care, and Industrials contributed the most to relative performance.  Also, the portfolio was underweight REITs, which underperformed the market.  

Stock selection within Financials and Communication Services detracted the most from relative returns. 

 Current Quarter  Calendar YTD  Since Inception 

 4/1/19 - 6/30/19  1/1/19 - 6/30/19  1/7/03 – 6/30/19 

Mid Capitalization Portfolio 

 

 

xx.xx%  xx.xx%  xx.xx% 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



ABC Financial, Inc. 
 

PORTFOLIO PERFORMANCE AND ADVISOR MARKET COMMENTARY 

 

 

While we have verified the accuracy of the Portfolio information, other information contained herein was obtained from recognized statistical services and other sources believed to be reliable and we therefore cannot make 
any representation as to its completeness or accuracy.  Any statements not of a factual nature constitute only current opinions which are subject to change without notice. The performance data quoted represents past 

performance.  The return and principal value of an investment will fluctuate so that an investor's shares when redeemed may be worth more or less than their original cost. 

 

________________________________________________________________________________________________________________________________________________ 

 

The Saratoga Advantage Trust Quarterly Report  Sample Client 

Period Ending June 30, 2019 1234567 

SMALL CAPITALIZATION PORTFOLIO (FUND #115)                                                                                                          ZACKS INVESTMENT MANAGEMENT 

 

During the quarter, the small cap asset class underperformed large cap and mid cap stocks.  Signs of weaker economic and employment growth emerged during the quarter and 

markets started pricing in an environment of weaker economic and corporate profit growth.  This helped to cause a second quarter more data sensitive and volatile than the first.  

Trade conflicts with China remained unresolved, with markets uncertain about any potential tariff increases and their negative impacts.  In such an environment, riskier small caps 

underperformed, as they tend to do.  To offset these negative impacts, the Federal Reserve announced their intention to keep the economic expansion going with accommodative 

monetary stance as needed.  This increased market optimism about a potential growth recovery during the latter part of the quarter and small cap stocks rallied back a bit.  In the 

Saratoga Small Capitalization Portfolio, an underweight to Health Care and overweight to Financials helped relative performance, while an underweight to Technology and 

Industrials hurt relative performance. 

  

Current Quarter 

  

Calendar YTD 

  

Since Inception 

 4/1/19 - 6/30/19  1/1/19 - 6/30/19  9/1/94 - 6/30/19 

Small Capitalization Portfolio 

 

 

xx.xx%  xx.xx%  xx.xx% 

      
 

INTERNATIONAL EQUITY PORTFOLIO (FUND #116)                                                                                                                SMITH GROUP ASSET MANAGEMENT 

 

Global equity markets followed strong first quarter returns with another positive period for the second quarter, despite evidence of weakening global production precipitated by 

ongoing trade conflicts.  Unfortunately, it was not confidence in the global economy that drove prices higher, but relief that central bankers would hold rates lower for longer to 

support growth.  The ECB “stands ready to ease,” the Fed Open Market Committee is no longer “patient,” the BOJ “intends to maintain the current extremely low levels of interest 

rates for an extended period,” and the PBoC “has tremendous room to adjust policy.”  Twenty-five central banks have already lowered their cash rate this year, including 

economies like Australia, India, and New Zealand.  

Within the Saratoga International Equity Portfolio, on a sector basis, Materials and Consumer Staples were the best performers on an absolute basis, while Financials was the best 

relative performer.  Health Care and Utilities companies were the worst performers on an absolute and relative basis.  On a geographic region basis, the portfolio had favorable 

stock selection across four of seven regions. Emerging EMEA (Europe, Middle East and Africa) was the top performing region on an absolute basis, while Developed Americas 

was the top performing region on a relative basis, with all holdings in the region outpacing the benchmark region.  Emerging Asia was the worst absolute performer.  The 

portfolio’s largest sector allocation on an absolute basis is to Financials, while Industrials is the largest relative overweight sector.  From a regional standpoint, Developed Europe 

is the largest absolute allocation, while Developed Americas is the largest relative overweight. 

 

 Current Quarter  Calendar YTD  Since Inception 

 4/1/19 - 6/30/19  1/1/19 - 6/30/19  9/1/94 - 6/30/19 

International Equity Portfolio xx.xx%  xx.xx%  xx.xx% 

 

 

 

 

      
 



ABC Financial, Inc. 
 

PORTFOLIO PERFORMANCE AND ADVISOR MARKET COMMENTARY 

 

 

While we have verified the accuracy of the Portfolio information, other information contained herein was obtained from recognized statistical services and other sources believed to be reliable and we therefore cannot make 
any representation as to its completeness or accuracy.  Any statements not of a factual nature constitute only current opinions which are subject to change without notice. The performance data quoted represents past 

performance.  The return and principal value of an investment will fluctuate so that an investor's shares when redeemed may be worth more or less than their original cost. 

 

________________________________________________________________________________________________________________________________________________ 

 

The Saratoga Advantage Trust Quarterly Report  Sample Client 

Period Ending June 30, 2019 1234567 

 

HEALTH & BIOTECHNOLOGY PORTFOLIO (FUND #119)                                                                                                                       OAK ASSOCIATES LTD. 

 

During the second quarter of 2019, the Healthcare sector struggled to maintain gains while many other US sectors moved to new all-time highs.  The sector has struggled with a 

series of negative results and continued uncertainty due to political rhetoric regarding drug pricing and transparency.  In early April, drug distributors were called to Capitol Hill to 

be interrogated about pricing practices, insurance rebates, and the overall transparency of costs to patients, pharmacies, and managed care companies.  The industry has a target on 

its back and members of Congress seem eager to focus on drug pricing practices as an area for cost improvements.  Additionally, managed care companies and insurance providers 

were weak after Democratic presidential candidates touted plans for universal coverage.  Both issues are certainly risks to the industry, but there were also signs of panic selling 

during the quarter; there often appeared to be no differentiation between companies or industries during selling bouts.  The Saratoga Health & Biotechnology Portfolio has shifted 

its exposure to areas within healthcare that we believe were down on broader concerns but think are less exposed to some of the risks mentioned above.  For example, the portfolio 

added to medical devices and diagnostics, as well as medical services.  These areas are growing largely due to demographics and their sophistication, but we don’t see them as 

overly affected by pricing or insurance models.  We find valuations across multiple areas of healthcare attractive and we expect long-term investors to be rewarded for the recent 

near-term volatility. 

 Current Quarter  Calendar YTD  Since Inception 

 4/1/19 - 6/30/19  1/1/19 - 6/30/19  1/28/03 – 6/30/19 

Health & Biotechnology Portfolio 

 

xx.xx%  xx.xx%  xx.xx% 

       

 

TECHNOLOGY & COMMUNICATIONS PORTFOLIO (FUND #120)                                                                                                            OAK ASSOCIATES LTD.                 

 

US stocks performed well in the second quarter of 2019.  Technology was a slight underperformer as the industry has faced criticism from the White House for being too large and 

too liberal.  Europe has also been vocal about the monopolistic position of companies in the sector.  Lingering concerns over an ongoing trade war with China continue to hurt the 

sector.  Most hardware and semiconductor companies have significant operations in China and the uncertainty and threat of tariffs are helping to hurt many of these stocks.  Since 

these two sectors are also often economically sensitive, they tend to be volatile in periods of uncertainty.  Fortunately, at the recent G-20 Summit in Japan, China and the US 

agreed to at least continue talks in hopes of avoiding new tariffs and delaying others.  The Saratoga Technology & Communications Portfolio is focused on companies that we 

believe can compound high returns of capital, profit margins, and cash flow.  The trend to return capital to shareholders is also important, as more and more Technology companies 

recognize the value of respecting shareholder capital.  We believe the industry continues to offer an attractive blend of defensive and offensive characteristics.  With the Federal 

Reserve taking a more wait-and-see approach before changing interest rates, those companies that can grow independent of the cyclical nature of the economy are often rewarded.  

Going forward, tough rhetoric on trade is an area to watch closely, especially for semiconductor companies, but the we see robust cash flow, high returns on equity, and earnings 

growth potential in the sector.  

 Current Quarter  Calendar YTD  Since Inception 

 4/1/19 - 6/30/19  1/1/19 - 6/30/19  1/7/03 – 6/30/19 

Technology & Communications Portfolio xx.xx%  xx.xx%  xx.xx% 



ABC Financial, Inc. 
 

PORTFOLIO PERFORMANCE AND ADVISOR MARKET COMMENTARY 

 

 

While we have verified the accuracy of the Portfolio information, other information contained herein was obtained from recognized statistical services and other sources believed to be reliable and we therefore cannot make 
any representation as to its completeness or accuracy.  Any statements not of a factual nature constitute only current opinions which are subject to change without notice. The performance data quoted represents past 

performance.  The return and principal value of an investment will fluctuate so that an investor's shares when redeemed may be worth more or less than their original cost. 

 

________________________________________________________________________________________________________________________________________________ 

 

The Saratoga Advantage Trust Quarterly Report  Sample Client 

Period Ending June 30, 2019 1234567 

       

 

FINANCIAL SERVICES PORTFOLIO (FUND #117)                                                                                                          SMITH GROUP ASSET MANAGEMENT 

 

During the second quarter of 2019, global bond yields remained under pressure.  It is remarkable to us that there are as many government bonds around the world yielding less than 

0% today as there were three years ago when the Fed Funds rate was 0.5%.  The US 10-year Treasury slipped back below 2% during the quarter, last seen in 2016.  Low and 

falling interest rates usually have a negative impact on the net interest margins that banks and other financial institutions can earn through lending and investing activities.  Despite 

this, the Financial Services sector significantly outpaced the broad market averages during the quarter, with outperformance concentrated in the first month of the quarter.  Within 

the Saratoga Financial Services Portfolio, Insurance was the top performing industry group on an absolute basis, while Banks were the weakest performing industry group; 

Regional banks were one of the weaker performing industries.  The portfolio is positioned with an underweight to Diversified Banks (the largest banks) and an overweight to 

Regional Banks, which was a headwind in the quarter. 

 

  

Current Quarter 

  

Calendar YTD 

  

Since Inception 

 4/1/19 - 6/30/19  1/1/19 - 6/30/19  1/7/03 – 6/30/19 

Financial Services Portfolio 

 

 

xx.xx%  xx.xx%  xx.xx% 

 

 

     
 

 

 

     
 

 

ENERGY & BASIC MATERIALS PORTFOLIO (FUND #118)                                                                                            SMITH GROUP ASSET MANAGEMENT 

 

During the quarter crude prices were generally flat, following a drastic rise in the first quarter. The Energy sector significantly trailed the broad market during the quarter, while the 

Basic Materials sector slightly outperformed.  The Saratoga Energy & Basic Materials Portfolio’s Energy sector holdings (roughly 65% of portfolio weight) returned 

underperformed during the quarter.  Integrated Oil & Gas holdings were the top performers, while the portfolio’s largest overweight among the Energy groups, Exploration and 

Production, and largest underweight, Integrated Oil and Gas, hurt performance.  The portfolio’s Basic Materials holdings (roughly 35% of portfolio weight) also underperformed 

during the quarter, though less significantly.  Metals and Mining companies were the biggest detractors, while stock selection in Chemicals also suffered.  The portfolio’s Paper & 

Forest Products holdings were the top performers among Materials holdings.  The portfolio’s largest overweight among the Materials groups is to Containers and Packaging 

companies and the largest underweight is to Metals and Mining. 

 

 

 

Current Quarter  Calendar YTD  Since Inception 

 4/1/19 - 6/30/19  1/1/19 - 6/30/19  1/7/03 – 6/30/19 

Energy & Basic Materials Portfolio xx.xx%  xx.xx%  xx.xx% 



ABC Financial, Inc. 
 

PORTFOLIO PERFORMANCE AND ADVISOR MARKET COMMENTARY 

 

 

While we have verified the accuracy of the Portfolio information, other information contained herein was obtained from recognized statistical services and other sources believed to be reliable and we therefore cannot make 
any representation as to its completeness or accuracy.  Any statements not of a factual nature constitute only current opinions which are subject to change without notice. The performance data quoted represents past 

performance.  The return and principal value of an investment will fluctuate so that an investor's shares when redeemed may be worth more or less than their original cost. 

 

________________________________________________________________________________________________________________________________________________ 

 

The Saratoga Advantage Trust Quarterly Report  Sample Client 

Period Ending June 30, 2019 1234567 

      
INVESTMENT QUALITY BOND PORTFOLIO (FUND #111)                                                                                 SARATOGA CAPITAL MANAGEMENT, LLC 

 

Starting in 2016, the Fed Funds rate and most Treasury rates began increasing.  In late-2018 a trend reversal saw declines in most of the rate array.  Typically, when interest rates 

are increasing the yield curve declines, and when rates decline the yield curve advances; however, the yield curve has not started to increase.  The monthly yield curve spread, as 

measured by the 10-year T-Note (10y TN) minus the 1-year T-Bill (1y TB), continued in a down trend to a cycle low of 0.06 in May 2019 and increased slightly in June to 0.07.  

While concerning, we don’t believe current spread levels tell us much on their own.  Other factors help to provide context: the size of the spread decline from its high, additional 

interest rate trends, and CPI should also be considered.  In this context, we believe interest rates at current levels are neutral for stocks; if the yield curve becomes negative, 

however, and the Fed fails to provide evidence of relief from its current tightening, then a sustained market correction is possible.   

Regarding long-term corporate bonds, the quality spread as measured by Baa bonds minus Aaa bonds has widened.  The quality spread has historically been a good predictor of 

confidence in the corporate bond market, especially corporate earnings.  As it establishes a positive trend and remains above 1.0, corporate earnings often start to form a cycle 

high.  A widening spread could mean trouble for this segment of the market.   

 Current Quarter  Calendar YTD  Since Inception 

 4/1/19 - 6/30/19  1/1/19 - 6/30/19  9/1/94 - 6/30/19 

Investment Quality Bond Portfolio xx.xx%  xx.xx%  xx.xx% 

      
 

U.S. GOVERNMENT MONEY MARKET PORTFOLIO (FUND #110)                                                                                                          CLS INVESTMENTS, LLC 

 

During the period, the Federal Reserve Open Market Committee sustained the target range for the federal funds rate at 2.25 - 2.5%.  Along with their rate plan, the Federal 

Reserve’s (Fed) monetary policy has been mostly restrictive over the past several years.  The Fed has continued to drain reserves of depository institutions at a rate of nearly $20 

billion per month since August 2014.  The federal funds rate is in a neutral range relative to other measures of interest rates as well as inflationary trends.  The Monetary Base 

topped at nearly $4.1 trillion in October 2015; as of May 2019 it has fallen to just over $3.2 trillion.  At the June 19, 2019 Federal Reserve Open Market Committee (the 

Committee) meeting, the Committee released the following statement, in part: “Consistent with its statutory mandate, the Committee seeks to foster maximum employment and 

price stability. In support of these goals, the Committee decided to maintain the target range for the federal funds rate at 2-1/4 to 2-1/2 percent. The Committee continues to view 

sustained expansion of economic activity, strong labor market conditions, and inflation near the Committee's symmetric 2 percent objective as the most likely outcomes, but 

uncertainties about this outlook have increased. In light of these uncertainties and muted inflation pressures, the Committee will closely monitor the implications of incoming 

information for the economic outlook and will act as appropriate to sustain the expansion, with a strong labor market and inflation near its symmetric 2 percent objective.” 

 

 Current Quarter  Calendar YTD  Since Inception 

 4/1/19 - 6/30/19  1/1/19 - 6/30/19  9/1/94 - 6/30/19 

U.S. Government Money Market  Portfolio xx.xx%  xx.xx%  xx.xx% 

      



ABC Financial, Inc. 
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The Saratoga Advantage Trust Quarterly Report  Sample Client 

Period Ending JUNE 30, 2019 1234567 

SUMMARY OF PURCHASES AND SALES 

QUARTER ENDED JUNE 30, 2019 

 

 

PORTFOLIO  Purchases  Sales  Net Transactions 

Large Capitalization Value Portfolio  $0.00  $0.00  $0.00 

Large Capitalization Growth Portfolio  $0.00  $0.00  $0.00 

Mid Capitalization Portfolio  $0.00  $0.00  $0.00 

Small Capitalization Portfolio   $0.00  $0.00  $0.00 

International Equity Portfolio  $0.00  $0.00  $0.00 

Health & Biotechnology Portfolio  $0.00  $0.00  $0.00 

Technology & Communications Portfolio  $0.00  $0.00  $0.00 

Financial Services Portfolio  $0.00  $0.00  $0.00 

Energy & Basic Materials  $0.00  $0.00  $0.00 

Investment Quality Bond Portfolio  $0.00  $0.00  $0.00 

U.S. Government Money Market Portfolio  $0.00  $0.00  $0.00 

       

TOTAL  $0.00  $0.00  $0.00 

 

 

 

SUMMARY OF DISTRIBUTIONS 

QUARTER ENDED JUNE 30, 2019 

 

 

  Ordinary   Short-Term   Long-Term     Year to Date 

PORTFOLIO  Income  Capital Gains  Capital Gains  TOTAL  Withholding 

Large Capitalization Value Portfolio  $0.00  $0.00  $0.00  $0.00  $0.00 

Large Capitalization Growth Portfolio  $0.00  $0.00  $0.00  $0.00  $0.00 

Small Capitalization Portfolio   $0.00  $0.00  $0.00  $0.00  $0.00 

International Equity Portfolio  $0.00  $0.00  $0.00  $0.00  $0.00 

Investment Quality Bond Portfolio  $435.11  $0.00  $0.00  $435.11  $0.00 

U.S. Government Money Market Portfolio  $333.87  $0.00  $0.00  $333.87  $0.00 

           

TOTAL  $768.98  $0.00  $0.00  $768.98  $0.00 

 

  



ABC Financial, Inc. 
 

 

________________________________________________________________________________________________________________________________________________ 

 

The Saratoga Advantage Trust Quarterly Report  Sample Client 

Period Ending JUNE 30, 2019 1234567 

DETAILED TRANSACTIONS SUMMARY 

QUARTER ENDED JUNE 30, 2019 

 

  Confirm Trade Share Number of  

Portfolio Description of Transaction Date Date Price Shares Amount 
       
Large Capitalization Value       
 Beginning Balance   $15.73 1959.3320 $30,820.20 
 Ending Balance   $17.91 1959.3320 $35,091.64 
Large Capitalization Growth       
 Beginning Balance   $14.90 4263.2140 $63,521.89 
 Ending Balance   $17.52 4263.2140 $74,691.51 
Small Capitalization       

 Beginning Balance   $11.42 712.1730 $8,133.02 
 Ending Balance   $12.88 712.1730 $9,172.79 
International Equity       
 Beginning Balance   $9.88 869.7720 $8,593.35 
 Ending Balance   $11.37 869.7720 $9,889.31 
Investment Quality Bond       
 Beginning Balance   $9.91 3359.1880 $33,289.55 
 Income Reinvest 4/30/19 4/30/19 $9.98 14.4030 $143.74 
 Income Reinvest 5/29/19 5/29/19 $10.00 14.1540 $141.54 
 Income Reinvest 6/30/19       6/30/19 $10.04 14.9230 $149.83 
 Ending Balance   $10.04 3402.6680 $34,162.79 
U. S. Government Money Market        
 Beginning Balance   $1.00 30770.1300 $30,770.13 
 Investment Advisory Fee 4/4/19 4/4/19 $1.00 xxx.xxxx $xxx.xx 

 Income Reinvest 4/30/19 4/30/19 $1.00 110.1100 $110.11 
 Income Reinvest 5/29/19 5/29/19 $1.00 116.3100 $116.31 
 Income Reinvest 6/30/19       6/30/19 $1.00 107.4500 $107.45 
 Ending Balance   $1.00 30502.0000 $30,502.00 

 

 

 



ABC FINANCIAL SERVICES, INC. 
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ABC FINANCIAL SERVICES, INC. Sample Client 
Quarterly Report As Of June 30, 2019 Client Account Number 
 

 

 
YOUR PORTFOLIO ALLOCATION 

AS OF JUNE 30, 2019 
 

 
 
The current allocation recommended for you based on your goals and tolerance for risk is detailed below.  Your portfolio's 
current allocation is also presented for comparative purposes. 
 
 
 
Portfolio 

 Current 
Holdings 

 

 Current 
Recommendation 

      

U.S. Government Money Market Portfolio  9.16%  10.00% 

Investment Quality Bond Portfolio  11.01%  11.25% 

Large Capitalization Value Portfolio  17.81%  17.50% 

Large Capitalization Growth Portfolio  15.87%  15.75% 

Mid Capitalization Portfolio  11.35%  11.50% 

Small Capitalization Portfolio  12.46%  12.25% 

International Equity Portfolio  9.36%  9.25% 

Health & Biotechnology Portfolio  3.04%  3.00% 

Technology & Communications Portfolio  4.12%  3.50% 

Financial Services Portfolio  2.10%  2.50% 

Energy & Basic Materials Portfolio  3.72%  3.50% 

     

TOTAL  100.00%  100.00% 

 
 
 
 
 
 
 
 
 
 
 
Your current portfolio holdings may differ from the current recommendation as a result of market activity, your decision to 
select an allocation other than the recommendation, or a change in the current recommendation for your investment profile.  
The current recommendation is based upon your most recent response to our Investor Profile.  If you would like to discuss 
your current portfolio or your investment goals, please call your Registered Representative. 



ABC FINANCIAL SERVICES, INC. 
 

____________________________________________________________________________________________________________ 

ABC FINANCIAL SERVICES, INC. Sample Client 
Quarterly Report As Of June 30, 2019 Client Account Number 
 

 
 

  
INVESTMENT ADVISORY FEE 

 

 
 
 
 
 

 
Calculation Date: 3/31/2019 

Account Assets at Calculation Date: $193,510.04 

Annual Advisory Fee: x.xx% 

Advisory Fee for the Period: $xxx.xx 

 
 
 
 
The Advisory Fee for the Period indicated above is your fee for the next calendar quarter.  Your fee is calculated by 
multiplying the Annual Advisory Fee times the Account Assets at Calculation Date and dividing by four. 
 


