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ASSET GROWTH HISTORY 

 

 

 Current Quarter  Calendar YTD  Since Inception 

 10/1/18 - 12/31/18  1/1/18 - 12/31/18  9/1/94 - 12/31/18 

TOTAL TRUST INVESTMENTS:      

Beginning Market Value $175,128.23  

 

$175,128.23  $126,599.55 

Net Purchases/Sales -$602.00    -$602.00    -$5,594.81 

Reinvested Distributions $768.98  $768.98  $9,352.86 

Capital Appreciation $18,214.83  $18,214.83  $63,152.44 

Ending Market Value $193,510.04  $193,510.04  $193,510.04 

      

Distributions Taken in Cash $0.00  $0.00  $0.00 

 

 

 

TOTAL RETURNS COMPARISON 

 

 

 Current Quarter  Calendar YTD  Since Inception 

 10/1/18 - 12/31/18  1/1/18 - 12/31/18  9/1/94 - 12/31/18 

      

Your Account After Fees xx.xx%               xx.xx%             xx.xx% 

 
The performance data quoted represents past performance.  The return and principal value of an investment will fluctuate so that an investor's shares when redeemed may be worth more or less than their original cost. 
 



 

 

Please see Page 4 for detailed performance information on each fund portfolio. 

  



 

 

 
SARATOGA CAPITAL MANAGEMENT, LLC ECONOMIC OVERVIEW – As measured by Real Gross Domestic Product (GDP), the value of the 

production of goods and services in the United States (US) advanced by an annualized growth rate (AGR) of 3.4% during the third quarter of 2018.  This was 

a decrease from the 4.2% AGR during the second quarter of 2018.  The largest component of GDP is Personal Consumption Expenditures (PCE), which helps 

us to understand how the American consumer is doing; PCE continued its recovery in the third quarter after a rough start to the year.  The Durable Goods and 

Non-Durable Goods segments of PCE both helped to push the Goods portion of PCE above a 4% AGR for the second quarter in a row.  The Service sector 

within PCE is nearly twice the size of the Goods sector, and it makes up the largest portion of PCE.  The Service sector had been lagging the other sectors of 

PCE but returned to its long-run growth rate of just over 3% during the quarter, a decidedly positive sign for the economy at large.  We continue to believe 

that growth in the domestic economy should be sustainable, though at a moderate pace.  The Federal Reserve’s restrictive monetary policy over the past several 

years will most likely slow economic growth in the US, though, for the time-being, we do not believe that the Fed has tightened enough to push the US into a 

recession over the near-term.  At the December 19, 2018 Federal Reserve Open Market Committee (the Committee) meeting, the Committee released the 

following statement, in part: “Information received since the Federal Open Market Committee met in November indicates that the labor market has continued 

to strengthen and that economic activity has been rising at a strong rate.  Job gains have been strong, on average, in recent months, and the unemployment rate 

has remained low.  Household spending has continued to grow strongly, while growth of business fixed investment has moderated from its rapid pace earlier 

in the year… both overall inflation and inflation for items other than food and energy remain near 2%.  Indicators of longer-term inflation expectations are 

little changed, on balance.  The Committee judges that risks to the economic outlook are roughly balanced but will continue to monitor global economic and 

financial developments and assess their implications for the economic outlook.” 

Monetary Policy: During the period, the Federal Reserve Open Market Committee raised the target range for the federal funds rate to 2.25 - 2.5%.  Along 

with their rate scheme, the Federal Reserve’s (Fed) monetary policy has been mostly restrictive over the past several years.  The Fed has been draining total 

reserves of depository institutions at a rate of nearly $20 billion per month since August 2014.  The federal funds rate found its last cycle low in January 2014, 

and has been climbing relatively unabated from that level since March 2014.  The Fed announced its plan to increase the Federal Funds rate in December 

2015, but the tightening had already begun.  The Monetary Base topped at slightly over $4 trillion in August 2014, and as of December 2018 has fallen to just 

over $3.4 trillion.  The growth rates of two money supply measures we use throughout our proprietary economic research, M2 and MZM, have both fallen 

into historically negative ranges relative to economic growth.  We believe the Fed should be very cautious with further reductions in the money supply.  

Regarding the federal funds rate, we study the rate relative to both inflation and short-term/intermediate-term interest rates.  Our research there indicates that 

the current federal funds rate should be viewed by the Fed and investors as neutral.  In that light, we believe the Fed should slowly increase the fed funds 

target range only in the face of significant renewed inflation. 

Interest Rates: While most of the interest rate array has been increasing in a stable upward trend, short-term interest rates have been rising more rapidly than 

long-term rates, which has driven a declining yield curve spread.  The monthly yield curve spread, as measured by the 10-year T-Note (10y TN) minus the 1-

year T-Bill (1y TB), carved a fresh cycle low at 0.17 at the end of December, its lowest level since the beginning of 2007.  It is widely known that an inverted 

yield curve often portends a negative stock market, so the spread’s downward trend has worried many equity investors and economists alike.  We don’t believe 

SARATOGA CAPITAL MANAGEMENT 

CAPITAL MARKETS OVERVIEW FOR THE QUARTER ENDED DECEMBER 31, 2018 



 

 

the current spread level tells us much on its own.  Other factors help to provide context: the size of the spread decline from its high, additional interest rate 

trends, and CPI should also be considered.  In this context, we believe interest rates at current levels are neutral for stocks; if the yield curve becomes negative, 

however, and the Fed fails to provide evidence of relief from current tightening, then a sustained market correction is possible.   

Equity Valuations: As of December 31, 2018, the S&P 500 index sits at 2,506.  Our proprietary valuation work uses both fundamental and technical analysis 

and provides justification for the S&P 500 at roughly 2,670, slightly below last quarter’s figure, as corporate earnings continue to be strong, but have undergone 

some downgrades.  To create a range of equity market outcomes, we use a valuation tool which we refer to as our Proper PE Valuation™ tool.  Among other 

things, this analysis provides us with a set of ranges above and below which we consider the S&P 500 overvalued or undervalued, respectively.  Our valuation 

tool currently sets an appropriate S&P 500 PE at 19.  Additional analysis suggests that an appropriate S&P 500 fair-value range is roughly 2,525 to 2950.  To 

us, fair-value means the stock market should perform within the parameter of its historic mean.  The current level and direction of many economic statistics 

we enter our valuation algorithm indicate that we are likely to stay in fair value range for the near-term.  We are watching corporate earnings growth closely, 

as changes in earnings data has the potential to change valuation levels quickly.  Additionally, we are watching our technical indicators for signs that a market 

breakdown or breakout might be in the cards, as rapid movements in valuations are not unusual at this point in the economic cycle. 

Inflation: We believe inflation should remain at a moderate rate of growth over the intermediate term.  Historically, the employment private service providing 

sector’s (EPSP) weekly earnings 12-month percent change, and its direction, have correlated well with CPI.  EPSP has been trending up since May 2015, 

slightly leading a similar CPI trend.  There is moderate and expected consumer demand-side upward pressure on inflation.  The growth in the wages complex 

is building, putting more money in workers’ pockets.  This would normally concern us, but we see a balance in product and its demand.  While the Consumer 

Price Index (CPI) has reached and surpassed the Fed’s initial target of 2.0% and has remained above 2.0% since September 2017, growth has moderated 

significantly during the current cycle.  As of December 2018, CPI is up only 2.18% y-o-y.  When there is strong pricing pressure from the manufacturing 

sector it tends to lift most associated prices, which, in turn, tends to reinforce any extant wage growth, potentially triggering an inflationary cycle.  Some 

previous inflation concerns were being driven by this potential dynamic, as the Producer Price Index (PPI) had exhibited a powerful upward trend at times; 

PPI, however, has recently been trending down from its upward path.  The relatively static trends in both CPI and PPI is further evidence to us that the Fed 

should be very careful with its policy. 
1The S&P 500 is an unmanaged, capitalization-weighted index. It is not possible to invest directly in the S&P 500. 

Information contained herein was obtained from recognized statistical services and other sources believed to be reliable and we therefore cannot make any 

representation as to its completeness or accuracy. Any statements not of factual nature constitute opinions which are subject to change without notice. Past 

performance is no guarantee of future performance. Investors should carefully consider the investment objectives, risks, charges and expenses of the 

Saratoga Funds. This and other information about the Saratoga Funds is contained in the prospectus, which can be obtained by calling (800) 807-FUND 

and should be read carefully before investing. The Saratoga Advantage Trust’s Funds are distributed by Northern Lights Distributors, LLC. 2018 © Saratoga 

Capital Management, LLC; All Rights Reserved. Saratoga Capital Management, LLC is not affiliated with Northern Lights Distributors, LLC, member 

FINRA/SIPC.                                    5062-NLD-1/16/2019



 

 

YOUR PORTFOLIO ALLOCATION AND HOLDINGS 

AS OF DECEMBER 31, 2018 

 

This summary of your portfolio is provided as a tool for your use in understanding your position in each of the fund portfolios.  You will find detailed performance information 

regarding each fund portfolio on the following pages. 

 

 

 CURRENT  CURRENT  CURRENT  CURRENT 

 ASSET  SHARES  SHARE  MARKET 

 ALLOCATION  HELD  PRICE (NAV)  VALUE 

PORTFOLIO        

Large Capitalization Value Portfolio 9.16%  1,164.478  $22.65  $26,375.42 

Large Capitalization Growth Portfolio 11.01%  2,265.659  $18.85  $42,707.67 

Mid Capitalization Portfolio 17.81%  2,497.841  $10.66  $26,626.98 

Small Capitalization Portfolio  15.87%  309.992  $12.36  $3,831.50 

International Equity Portfolio 11.35%  642.113  $15.46  $9,927.07 

Health & Biotechnology Portfolio 12.46%  503.254  $15.15  $7,624.30 

Technology & Communications Portfolio 9.36%  755.698  $10.55  $7,972.61 

Financial Services Portfolio 3.04%  308.383  $12.55  $3,870.20 

Energy and Basic Materials Portfolio 4.12%  104.265  $37.49  $3,908.90 

Investment Quality Bond Portfolio 2.10%  2,866.962  $9.76  $27,981.55 

U.S. Government Money Market Portfolio 3.72%  32,683.846  $1.00  $32,683.85 

YOUR TOTAL ACCOUNT     100.00%      $193,510.04 



ABC Financial, Inc. 
 

PORTFOLIO PERFORMANCE AND ADVISOR MARKET COMMENTARY 

 

 

While we have verified the accuracy of the Portfolio information, other information contained herein was obtained from recognized statistical services and other sources believed to be reliable and we therefore cannot make 
any representation as to its completeness or accuracy.  Any statements not of a factual nature constitute only current opinions which are subject to change without notice. The performance data quoted represents past 

performance.  The return and principal value of an investment will fluctuate so that an investor's shares when redeemed may be worth more or less than their original cost. 

 

________________________________________________________________________________________________________________________________________________ 

 

The Saratoga Advantage Trust Quarterly Report  Sample Client 

Period Ending December 31, 2018 1234567 

LARGE CAPITALIZATION VALUE PORTFOLIO (FUND #113)                                                                                       M.D. SASS INVESTORS SERVICES, INC. 

 

The Saratoga Large Cap Value Portfolio posted negative performance for the fourth quarter of 2018.  Negative sentiment was rampant during the period, as many equity markets 

plunged from their late-September highs.  Concerns about weaker consumer spending weighed on several the portfolio’s holdings, as expectations for weaker global demand 

brings questions about the holdings’ ability to grow earnings.  Nevertheless, we continue to expect increasing demand for the brands of the companies in the portfolio.  We also 

saw P/E multiples compress across most of the portfolio.  

Equities declined sharply globally during the quarter, with heightened concerns about a significant impending global economic slowdown, tighter central bank policies and trade 

wars.  Financial markets have now priced in a global slowdown.  In the absence of an unforeseen recession, valuations for equities suggest to us that this is a cyclical correction 

which will rebound, rather than a secular bear market.  We believe our portfolio is positioned to outperform based on these current dynamics. 

  

Current Quarter 

  

Calendar YTD 

  

Since Inception 

 10/1/18 - 12/31/18  1/1/18 - 12/31/18  9/1/94 - 12/31/18 

Large Capitalization Value Portfolio xx.xx%  xx.xx%  xx.xx% 

 

 

LARGE CAPITALIZATION GROWTH PORTFOLIO (FUND #114)                                                                                    SMITH GROUP ASSET MANAGEMENT 

 

As the fourth quarter of 2018 began, it appeared trade policy would be the dominant headline for the remainder of the year – and for most of the quarter, it was.  The narrative 

shifted on December 19th, however, following a unanimous vote by the Federal Reserve to raise interest rates and comments by the Fed Chairman stating that a slowing global 

economy and increased market volatility had "not fundamentally altered the outlook" for additional interest rate hikes.  Throwing more fuel on the maelstrom of volatility was US 

President Trump’s tweet berating the economists at the Fed to, “feel the market, don’t just go by meaningless numbers,” and a private inquiry about his ability to remove the head 

of the US Federal Reserve System.  Fears of an interest rate policy mistake by a Fed that may not be as independent as previously thought, coupled with lingering trade wars by a 

"shut down" government were enough to push an already nervous market down hard.  The quarter ended with a true “December to Remember,” as the market posted its worst final 

month of the year since 1931.   

The Saratoga Advantage Trust Growth Portfolio posted significant negative performance, though it was largely in line with its benchmarks.  Growth stocks struggled while some 

Value names in traditionally defensive sectors like Consumer Staples and Health Care outperformed.  Technology posted some of the worst returns while worries of too much oil 

drove down prices in the Energy sector.  The portfolio’s underweight to certain defensive names in the Growth sector hurt performance, as did an underweight to banks and 

insurance companies.  On the flip-side, an underweight to some of the sector’s previous high-flyers and several economically-sensitive semiconductor companies helped the 

portfolio add value in the Information Technology sector. 

 

 

    

      Current Quarter 

      

    Calendar YTD 

      

      Since Inception 

       10/1/18 - 12/31/18      1/1/18 - 12/31/18  9/1/94 - 12/31/18 

Large Capitalization Growth Portfolio               xx.xx%          xx.xx%             xx.xx% 



ABC Financial, Inc. 
 

PORTFOLIO PERFORMANCE AND ADVISOR MARKET COMMENTARY 

 

 

While we have verified the accuracy of the Portfolio information, other information contained herein was obtained from recognized statistical services and other sources believed to be reliable and we therefore cannot make 
any representation as to its completeness or accuracy.  Any statements not of a factual nature constitute only current opinions which are subject to change without notice. The performance data quoted represents past 

performance.  The return and principal value of an investment will fluctuate so that an investor's shares when redeemed may be worth more or less than their original cost. 

 

________________________________________________________________________________________________________________________________________________ 

 

The Saratoga Advantage Trust Quarterly Report  Sample Client 

Period Ending December 31, 2018 1234567 

  



ABC Financial, Inc. 
 

PORTFOLIO PERFORMANCE AND ADVISOR MARKET COMMENTARY 

 

 

While we have verified the accuracy of the Portfolio information, other information contained herein was obtained from recognized statistical services and other sources believed to be reliable and we therefore cannot make 
any representation as to its completeness or accuracy.  Any statements not of a factual nature constitute only current opinions which are subject to change without notice. The performance data quoted represents past 

performance.  The return and principal value of an investment will fluctuate so that an investor's shares when redeemed may be worth more or less than their original cost. 

 

________________________________________________________________________________________________________________________________________________ 

 

The Saratoga Advantage Trust Quarterly Report  Sample Client 

Period Ending December 31, 2018 1234567 

MID CAPITALIZATION PORTFOLIO (FUND #121)                                                                                VAUGHAN NELSON INVESTMENT MANAGEMENT, L.P. 

 

During the fourth quarter of 2018, equity markets experienced one of the largest quarterly selloffs in market history.  After decades of financial engineering, with the last nine years 

turbo charged by quantitative easing, the ability to fund/hold positions in risk assets can be more important to the price of an asset than the underlying asset’s fundamentals.  Therefore, 

we believe that the size of central bank balance sheets has become as important as the level of interest rates.  With global government deficits set to rise in 2019, any further decline 

in global liquidity will necessitate a further crowding out of liquidity available to support risk assets.  This implies that multiple compression/disinflationary pressures may continue 

until central banks stop/reverse quantitative tightening or until markets reduce leverage sufficiently that fundamentals become more important than funding liquidity.  In the near-

term, we believe economic activity will likely continue to slow, which will further pressure margins and ultimately earnings growth.  Although valuations have improved through 

2018, they still likely do not fully reflect an earnings or economic recession in an environment where central banks and governments have minimal policy levers to fight a slowing 

economy. 

During the quarter, the Saratoga Advantage Trust Mid Capitalization Portfolio posted negative performance.  Negative relative performance was driven by stock selection, with 

Energy, Financials, Industrials, Consumer Discretionary, and Materials detracting the most.  Also, the portfolio was underweight Consumer Staples and REITs, which both 

outperformed in the risk-off environment.  Stock selection within Communication Services, Healthcare, and Technology contributed positively to relative returns as did an overweight 

to Utilities. 

 Current Quarter  Calendar YTD  Since Inception 

 10/1/18 - 12/31/18  1/1/18 - 12/31/18  1/7/03 – 12/31/18 

Mid Capitalization Portfolio 

 

 

xx.xx%  xx.xx%  xx.xx% 

 

SMALL CAPITALIZATION PORTFOLIO (FUND #115)                                                                                                          ZACKS INVESTMENT MANAGEMENT 

 

During the fourth quarter of 2018, small cap stocks largely underperformed both large and mid cap stocks.  The quarter was notable for the sudden heightened volatility and steep 

drop in prices across all asset classes.  There was an emergence of early signs of slowdown in US economic growth, increased trade related tensions with China and its impact on 

future economic growth and corporate profit growth, and continuing global economic weakness outside the US.  In addition, the Federal Reserve, citing strong US employment 

gains, raised interest rates and maintained a tighter monetary policy posture for the future.  Many investors began to anticipate a sooner and faster-than-expected economic 

contraction and associated corporate profit reduction, and markets repriced asset prices sharply lower.  This repricing helped cause an especially sharp fall in prices of small cap 

company stocks, whose fortunes can find themselves more tied to US economic growth and the level of interest rates than larger cap stocks.    

The Saratoga Advantage Trust Small Cap Portfolio was underweight the outperforming Utility, Consumer Staples, and Financial sectors and overweight to the underperforming 

Industrial sector, hurting the strategy’s relative performance.  By contrast, the portfolio’s underweight to the underperforming Energy and Health Care sectors helped relative 

performance. 

  

Current Quarter 

  

Calendar YTD 

  

Since Inception 

 10/1/18 - 12/31/18  1/1/18 - 12/31/18  9/1/94 - 12/31/18 

Small Capitalization Portfolio 

 

 

xx.xx%  xx.xx%  xx.xx% 

      



ABC Financial, Inc. 
 

PORTFOLIO PERFORMANCE AND ADVISOR MARKET COMMENTARY 

 

 

While we have verified the accuracy of the Portfolio information, other information contained herein was obtained from recognized statistical services and other sources believed to be reliable and we therefore cannot make 
any representation as to its completeness or accuracy.  Any statements not of a factual nature constitute only current opinions which are subject to change without notice. The performance data quoted represents past 

performance.  The return and principal value of an investment will fluctuate so that an investor's shares when redeemed may be worth more or less than their original cost. 

 

________________________________________________________________________________________________________________________________________________ 

 

The Saratoga Advantage Trust Quarterly Report  Sample Client 

Period Ending December 31, 2018 1234567 

 

INTERNATIONAL EQUITY PORTFOLIO (FUND #116)                                                                                                                SMITH GROUP ASSET MANAGEMENT 

 

The fourth quarter of 2018 brought substantial losses for all major equity markets – though, generally speaking, losses were smaller in non-US markets than in the US.  Emerging 

Markets actually played the role of safe haven for the quarter relative to other equity markets.  US earnings growth dominance shifted to favor Emerging Markets in October; 

investors search for growth surely played a role, but Emerging Markets valuations are also attractive in our opinion.  Markets tend to hate uncertainty and there is no lack of it right 

now.  There is a leadership vacuum developing in Europe: May, Merkel, and Macron have all suffered setbacks.  At the same time, populism is raising its head again in places like 

Italy, the Netherlands, and Brazil.  The probability of a “no deal Brexit” is rising.  Chinese growth has slowed, and it is not clear their stimulus will suffice or that a trade deal with 

the US will be reached.  Add these issues to political instability in the US, and it is not surprising that stocks have been a bit of a scapegoat of late. 

Within the Saratoga International Equity Portfolio, Utilities and Real Estate holdings were the best performers on an absolute basis; Utilities were also the best relative performers.  

Materials and Industrials companies were the worst performers on an absolute basis, while Consumer Staples were the worst performers on a relative basis.  On a geographic 

region basis, Emerging Americas was the top performing region, while Developed Americas was the worst performer.  The portfolio’s largest sector allocation on an absolute basis 

is to Financials while Health Care is the largest relative overweight sector.  From a regional standpoint, Developed Europe is the largest absolute allocation, while Developed Asia 

is the largest relative overweight. 

 

 Current Quarter  Calendar YTD  Since Inception 

 10/1/18 - 12/31/18  1/1/18 - 12/31/18  9/1/94 - 12/31/18 

International Equity Portfolio xx.xx%  xx.xx%  xx.xx% 

 

 

 

 

      
 

 

HEALTH & BIOTECHNOLOGY PORTFOLIO (FUND #119)                                                                                                                       OAK ASSOCIATES LTD. 

 

After a strong third quarter in which they led the market, Healthcare stocks did not escape the carnage of the broader market in the fourth quarter of 2018, suffering significant 

drawdowns.  Declines were seen in all areas of the sector.  Likely due to their defensive nature, the European pharmaceutical stocks held up quite well, which helped the Saratoga 

Advantage Trust Health & Biotechnology Portfolio on a relative basis.  The managed care companies (healthcare insurance providers) continue to perform relatively well.  One 

major theme that continued during the quarter due to mergers and acquisitions activity is the blurring of lines between health insurance and pharmacy benefit management.   

During the quarter, a federal district court judge in Texas ruled that the Affordable Care Act is unconstitutional.  We believe the Texas ruling is likely to end up in the Supreme 

Court – again – and while we expect the Affordable Care Act to remain in place, there could be volatility in the sector driven by such activity. 

 

 Current Quarter  Calendar YTD  Since Inception 

 10/1/18 - 12/31/18  1/1/18 - 12/31/18  1/28/03 – 12/31/18 

Health & Biotechnology Portfolio 

 

xx.xx%  xx.xx%  xx.xx% 

      



ABC Financial, Inc. 
 

PORTFOLIO PERFORMANCE AND ADVISOR MARKET COMMENTARY 

 

 

While we have verified the accuracy of the Portfolio information, other information contained herein was obtained from recognized statistical services and other sources believed to be reliable and we therefore cannot make 
any representation as to its completeness or accuracy.  Any statements not of a factual nature constitute only current opinions which are subject to change without notice. The performance data quoted represents past 

performance.  The return and principal value of an investment will fluctuate so that an investor's shares when redeemed may be worth more or less than their original cost. 

 

________________________________________________________________________________________________________________________________________________ 

 

The Saratoga Advantage Trust Quarterly Report  Sample Client 

Period Ending December 31, 2018 1234567 

 

 

TECHNOLOGY & COMMUNICATIONS PORTFOLIO (FUND #120)                                                                                                            OAK ASSOCIATES LTD.                 

 

After being the darling of the market for so long, the Technology sector came falling back to earth in the fourth quarter of 2018, faring even worse than the declining broader 

market.  Possible explanations for the severe correction in the sector are increasing fears of a trade war with China and worries about a global economic slowdown brought on by 

tighter monetary policy both in the US and abroad. 

The sector’s high-growth companies, which the Saratoga Advantage Trust Technology & Communications Portfolio often seeks to avoid, were hit particularly hard.  These stocks 

had been climbing for years, largely on the notion that the status quo would hold.  Trade disputes and fears over the economy have threatened this status quo.  While performance 

during the quarter was disappointing, we believe our focus on fundamentals, valuation, and durability of business continue to provide a significant potential benefit to investors in 

the sector.  

 

 Current Quarter  Calendar YTD  Since Inception 

 10/1/18 - 12/31/18  1/1/18 - 12/31/18  1/7/03 – 12/31/18 

Technology & Communications Portfolio xx.xx%  xx.xx%  xx.xx% 

       

 

FINANCIAL SERVICES PORTFOLIO (FUND #117)                                                                                                          SMITH GROUP ASSET MANAGEMENT 

 

During the fourth quarter of 2018, Financial Services stocks slightly outpaced the broad market, though the sector was still down significantly, and the Saratoga Financial Services 

Portfolio was no exception.  The portfolio benefited from favorable stock selection within Life & Health Insurance companies; Insurance holdings accounted for four of the top ten 

performing holdings in the portfolio.  The primary source of underperformance were the portfolio’s Regional Bank holdings.  Two of the five worst performing holdings were 

regional banks.  A number of the portfolio’s holdings were impacted by the ongoing trade disputes with China, which showed few signs of abating during the quarter. 

 

  

Current Quarter 

  

Calendar YTD 

  

Since Inception 

 10/1/18 - 12/31/18  1/1/18 - 12/31/18  1/7/03 – 12/31/18 

Financial Services Portfolio 

 

 

xx.xx%  xx.xx%  xx.xx% 

 

 

     
 

 

 

     
 

 

 

 



ABC Financial, Inc. 
 

PORTFOLIO PERFORMANCE AND ADVISOR MARKET COMMENTARY 

 

 

While we have verified the accuracy of the Portfolio information, other information contained herein was obtained from recognized statistical services and other sources believed to be reliable and we therefore cannot make 
any representation as to its completeness or accuracy.  Any statements not of a factual nature constitute only current opinions which are subject to change without notice. The performance data quoted represents past 

performance.  The return and principal value of an investment will fluctuate so that an investor's shares when redeemed may be worth more or less than their original cost. 
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The Saratoga Advantage Trust Quarterly Report  Sample Client 

Period Ending December 31, 2018 1234567 

 

 

 

 

 

ENERGY & BASIC MATERIALS PORTFOLIO (FUND #118)                                                                                            SMITH GROUP ASSET MANAGEMENT 

 

During the fourth quarter of 2018, the Energy sector was the market’s worst performer, with much of the sector falling over 20%.  During the quarter, crude prices fell 38%.  

Though natural gas prices rose more than 50% in the first few weeks of the quarter, they ended up re-tracing their entire gain.  Basic Materials stocks fared much better but were 

still down double digits for the quarter.    

The Saratoga Energy & Basic Materials Portfolio’s Energy holdings, which make up roughly two-thirds of the portfolio, benefitted from holdings in Integrated Oil & Gas.  

Exploration & Production companies, which were the portfolio’s largest overweight, detracted the most from relative performance.  The portfolio’s Basic Materials holdings, 

roughly one-third of the portfolio, underperformed on a relative basis, driven largely by Metals and Mining companies.  Stock selection in chemicals also suffered. 

 

 

 

Current Quarter  Calendar YTD  Since Inception 

 10/1/18 - 12/31/18  1/1/18 - 12/31/18  1/7/03 – 12/31/18 

Energy & Basic Materials Portfolio xx.xx%  xx.xx%  xx.xx% 

      
 

 

INVESTMENT QUALITY BOND PORTFOLIO (FUND #111)                                                                                 SARATOGA CAPITAL MANAGEMENT, LLC 

 

While most of the interest rate array has been increasing in a stable upward trend, short-term interest rates have been rising more rapidly than long-term rates, which has driven a 

declining yield curve spread.  The monthly yield curve spread, as measured by the 10-year T-Note (10y TN) minus the 1-year T-Bill (1y TB), carved a fresh cycle low at 0.17 at 

the end of December, its lowest level since the beginning of 2007.  It is widely known that an inverted yield curve often portends a negative stock market, so the spread’s 

downward trend has worried many equity investors and economists alike.  We don’t believe the current spread level tells us much on its own.  Other factors help to provide 

context: the size of the spread decline from its high, additional interest rate trends, and CPI should also be considered.  In this context, we believe interest rates at current levels are 

neutral for stocks; if the yield curve becomes negative, however, and the Fed fails to provide evidence of relief from current tightening, then a sustained market correction is 

possible.   

Regarding long-term corporate bonds, the quality spread as measured by Baa bonds minus Aaa bonds has widened.  The quality spread has historically been a good predictor of 

confidence in the corporate bond market; a widening spread could mean trouble for this segment of the market.  As of December 2018, its spread was greater than 1.1.  A quality 

spread at that level, along with the state of the yield curve, is likely driving some of the recent market volatility. 

 

 Current Quarter  Calendar YTD  Since Inception 



ABC Financial, Inc. 
 

PORTFOLIO PERFORMANCE AND ADVISOR MARKET COMMENTARY 

 

 

While we have verified the accuracy of the Portfolio information, other information contained herein was obtained from recognized statistical services and other sources believed to be reliable and we therefore cannot make 
any representation as to its completeness or accuracy.  Any statements not of a factual nature constitute only current opinions which are subject to change without notice. The performance data quoted represents past 

performance.  The return and principal value of an investment will fluctuate so that an investor's shares when redeemed may be worth more or less than their original cost. 
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The Saratoga Advantage Trust Quarterly Report  Sample Client 

Period Ending December 31, 2018 1234567 

 10/1/18 - 12/31/18  1/1/18 - 12/31/18  9/1/94 - 12/31/18 

Investment Quality Bond Portfolio xx.xx%  xx.xx%  xx.xx% 

      
 

 

 

 

 

 

U.S. GOVERNMENT MONEY MARKET PORTFOLIO (FUND #110)                                                                                                          CLS INVESTMENTS, LLC 

 

At the December 19, 2018 Federal Reserve Open Market Committee (the Committee) meeting, the Committee released the following statement, in part: “Information received 

since the Federal Open Market Committee met in November indicates that the labor market has continued to strengthen and that economic activity has been rising at a strong rate.  

Job gains have been strong, on average, in recent months, and the unemployment rate has remained low.  Household spending has continued to grow strongly, while growth of 

business fixed investment has moderated from its rapid pace earlier in the year… both overall inflation and inflation for items other than food and energy remain near 2%.  

Indicators of longer-term inflation expectations are little changed, on balance.  The Committee judges that risks to the economic outlook are roughly balanced but will continue to 

monitor global economic and financial developments and assess their implications for the economic outlook.”   

 

 Current Quarter  Calendar YTD  Since Inception 

 10/1/18 - 12/31/18  1/1/18 - 12/31/18  9/1/94 - 12/31/18 

U.S. Government Money Market  Portfolio xx.xx%  xx.xx%  xx.xx% 

      
       Since Inception 

       9/1/94 - 12/31/18 

       xx.xx% 



ABC Financial, Inc. 
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The Saratoga Advantage Trust Quarterly Report  Sample Client 

Period Ending December 31, 2018 1234567 

SUMMARY OF PURCHASES AND SALES 

QUARTER ENDED DECEMBER 31, 2018 

 

 

PORTFOLIO  Purchases  Sales  Net Transactions 

Large Capitalization Value Portfolio  $0.00  $0.00  $0.00 

Large Capitalization Growth Portfolio  $0.00  $0.00  $0.00 

Mid Capitalization Portfolio  $0.00  $0.00  $0.00 

Small Capitalization Portfolio   $0.00  $0.00  $0.00 

International Equity Portfolio  $0.00  $0.00  $0.00 

Health & Biotechnology Portfolio  $0.00  $0.00  $0.00 

Technology & Communications Portfolio  $0.00  $0.00  $0.00 

Financial Services Portfolio  $0.00  $0.00  $0.00 

Energy & Basic Materials  $0.00  $0.00  $0.00 

Investment Quality Bond Portfolio  $0.00  $0.00  $0.00 

U.S. Government Money Market Portfolio  $0.00  $0.00  $0.00 

       

TOTAL  $0.00  $0.00  $0.00 

 

 

 

SUMMARY OF DISTRIBUTIONS 

QUARTER ENDED DECEMBER 31, 2018 

 

 

  Ordinary   Short-Term   Long-Term     Year to Date 

PORTFOLIO  Income  Capital Gains  Capital Gains  TOTAL  Withholding 

Large Capitalization Value Portfolio  $0.00  $0.00  $0.00  $0.00  $0.00 

Large Capitalization Growth Portfolio  $0.00  $0.00  $0.00  $0.00  $0.00 

Small Capitalization Portfolio   $0.00  $0.00  $0.00  $0.00  $0.00 

International Equity Portfolio  $0.00  $0.00  $0.00  $0.00  $0.00 

Investment Quality Bond Portfolio  $435.11  $0.00  $0.00  $435.11  $0.00 

U.S. Government Money Market Portfolio  $333.87  $0.00  $0.00  $333.87  $0.00 

           

TOTAL  $768.98  $0.00  $0.00  $768.98  $0.00 

 

  



ABC Financial, Inc. 
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The Saratoga Advantage Trust Quarterly Report  Sample Client 

Period Ending December 31, 2018 1234567 

DETAILED TRANSACTIONS SUMMARY 

QUARTER ENDED DECEMBER 31, 2018 

 

  Confirm Trade Share Number of  

Portfolio Description of Transaction Date Date Price Shares Amount 
       
Large Capitalization Value       
 Beginning Balance   $15.73 1959.3320 $30,820.20 
 Ending Balance   $17.91 1959.3320 $35,091.64 
Large Capitalization Growth       
 Beginning Balance   $14.90 4263.2140 $63,521.89 
 Ending Balance   $17.52 4263.2140 $74,691.51 
Small Capitalization       

 Beginning Balance   $11.42 712.1730 $8,133.02 
 Ending Balance   $12.88 712.1730 $9,172.79 
International Equity       
 Beginning Balance   $9.88 869.7720 $8,593.35 
 Ending Balance   $11.37 869.7720 $9,889.31 
Investment Quality Bond       
 Beginning Balance   $9.91 3359.1880 $33,289.55 
 Income Reinvest 10/30/18 10/30/18 $9.98 14.4030 $143.74 
 Income Reinvest 11/28/18 11/28/18 $10.00 14.1540 $141.54 
 Income Reinvest 12/31/18       12/31/18 $10.04 14.9230 $149.83 
 Ending Balance   $10.04 3402.6680 $34,162.79 
U. S. Government Money Market        
 Beginning Balance   $1.00 30770.1300 $30,770.13 
 Investment Advisory Fee 10/5/18 10/5/18 $1.00 xxx.xxxx $xxx.xx 

 Income Reinvest 10/30/18 10/30/18 $1.00 110.1100 $110.11 
 Income Reinvest 11/28/18 11/28/18 $1.00 116.3100 $116.31 
 Income Reinvest 12/31/18       12/31/18 $1.00 107.4500 $107.45 
 Ending Balance   $1.00 30502.0000 $30,502.00 

 

 

 



ABC FINANCIAL SERVICES, INC. 
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ABC FINANCIAL SERVICES, INC. Sample Client 
Quarterly Report As Of December 31, 2018 Client Account Number 
 

 

 
YOUR PORTFOLIO ALLOCATION 

AS OF DECEMBER 31, 2018 
 

 
 
The current allocation recommended for you based on your goals and tolerance for risk is detailed below.  Your portfolio's 
current allocation is also presented for comparative purposes. 
 
 
 
Portfolio 

 Current 
Holdings 

 

 Current 
Recommendation 

      

U.S. Government Money Market Portfolio  9.16%  10.00% 

Investment Quality Bond Portfolio  11.01%  11.25% 

Large Capitalization Value Portfolio  17.81%  17.50% 

Large Capitalization Growth Portfolio  15.87%  15.75% 

Mid Capitalization Portfolio  11.35%  11.50% 

Small Capitalization Portfolio  12.46%  12.25% 

International Equity Portfolio  9.36%  9.25% 

Health & Biotechnology Portfolio  3.04%  3.00% 

Technology & Communications Portfolio  4.12%  3.50% 

Financial Services Portfolio  2.10%  2.50% 

Energy & Basic Materials Portfolio  3.72%  3.50% 

     

TOTAL  100.00%  100.00% 

 
 
 
 
 
 
 
 
 
 
 
Your current portfolio holdings may differ from the current recommendation as a result of market activity, your decision to 
select an allocation other than the recommendation, or a change in the current recommendation for your investment profile.  
The current recommendation is based upon your most recent response to our Investor Profile.  If you would like to discuss 
your current portfolio or your investment goals, please call your Registered Representative. 



ABC FINANCIAL SERVICES, INC. 
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ABC FINANCIAL SERVICES, INC. Sample Client 
Quarterly Report As Of December 31, 2018 Client Account Number 
 

 
 

  
INVESTMENT ADVISORY FEE 

 

 
 
 
 
 

 
Calculation Date: 12/31/2018 

Account Assets at Calculation Date: $193,510.04 

Annual Advisory Fee: x.xx% 

Advisory Fee for the Period: $xxx.xx 

 
 
 
 
The Advisory Fee for the Period indicated above is your fee for the next calendar quarter.  Your fee is calculated by 
multiplying the Annual Advisory Fee times the Account Assets at Calculation Date and dividing by four. 
 


