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INTRODUCTION
Foreword to the Statement of Investment Policy

1. The purpose of this statement is to establish a clear understanding, between Sample Client (the
“Client”) and Sample Firm (“Sample”), of the investment goals, objectives and guidelines for the
management of the assets to be invested (hereinafter referred to as the “Account”).

2. The following statement of Investment Policy for the Client has been developed based solely on
the responses provided by the Client in the Investor Profile Questionnaire, or similar information
provided by the Client to Sample Firm.

3. The Investment Policy Statement is intended to serve as a policy outline for how the Account
will be structured and reviewed in the future.  It is not intended to establish a rigid set of criteria
to be followed in all economic environments.

Review and Revision of this Statement of Policy

4. The Client will review the policies established by this document at least annually to ensure that
the policies are still reflective of the needs and circumstances of the Account.  Any change in
circumstance which may warrant a modification should be discussed with the Client’s Sample
Financial Representative.

Purpose of the Account

5. The Account was established to set aside assets for investment purposes.

DEVELOPMENT OF INVESTMENT POLICY
Investment Goals and Objectives

The Account will be managed in accordance with an appropriate balancing of the Client’s investment
goals and objectives as stated below:

Investment Attitude
You consider yourself to be a conservative investor with regard to the assets in your account.

Primary Investment Objective
Your primary investment objective for your account is current income with some growth of capital.

Risk Tolerance
You are willing to accept the risk of some portfolio losses to try to achieve greater long-term investment
returns in your account.

Time Horizon
The investment time horizon for the assets in your account is 3 to less than 5 years.  In other words, you
do not anticipate a need to access these investments for at least this time period.

Portfolio Income
You wish to receive current annual income (interest plus dividends) of more than 3% of assets from your
account.
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Equity Sector & Alternative Investments
You do not wish to have any portion of the equity investments in your account invested in equity sector
and alternative portfolios.

Primary Fixed Income Investments
You wish to have the fixed income assets in your account invested primarily in taxable securities.

Capital Market Assumptions

1. The United States economy will remain largely a free enterprise system without government
ownership of, or direct control of, major industries.

2. While the growth rate of the national economy, inflation levels, and interest rate patterns may
not reflect past trends, the basic risk and return relationships between various classes of
investments, over long periods of time, will remain largely consistent with the past.  The
assumption being made is that over long periods of time, classes of investments with higher
fundamental risk characteristics should provide higher real rates of return than those with lower
fundamental risk characteristics.

3. In order to quantify future risk and return expectations, the past risk and return histories of
various classes of investments will be utilized with the understanding that they are intended to
be representative of the relationship and magnitude of risk and return variations rather than
precise targets to be attained.
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STATEMENT OF INVESTMENT POLICY
Purpose of Investment Policy

1. This Investment Policy Statement is intended to outline the following:
a. Asset Allocation Guidelines
b. General Investment Guidelines
c. Monitoring and Control Procedures

Asset Allocation Guidelines

1. The asset allocation policy is often the single most important investment policy decision.  Over
90% of the Account’s future long-term returns, risk exposure, and current income generation is
usually determined by this policy.

a. The original asset allocation found in the Client’s Confidential Asset Allocation Report
was determined based upon an analysis of the Client’s investment goals and objectives,
using the Capital Market Assumptions detailed in the above ‘Development of
Investment Policy’ section.

b. The original asset allocation seeks to provide for adequate liquidity, current income and
appreciation potential within a range of risk deemed acceptable by the Client.

c. The Client shall review, at least annually, the Account’s asset allocation to determine
whether it continues to be appropriate for the needs and circumstances of the
Account.  Changes in the circumstances of the Account or in the capital market
investment assumptions, will require a formal review of the asset allocation guidelines.

General Investment Guidelines

Equity & Alternative Investments
The equity portion of the Account may consist of funds containing common stocks, preferred stocks,
securities convertible into common stock, cash reserves and other securities deemed to be consistent
with the purposes of the Account, including alternative investments.  The equity investments portion of
the account should be well-diversified, with the goal of avoiding undue exposure to any single economic
sector, industry group, or individual security.

Fixed Income & Real Return Investments
The fixed income and real return portion of the Account should be well-diversified to avoid undue
exposure to any single economic sector or individual issuer (excluding obligations of the U.S.
Government or its agencies).  Fixed income fund securities shall be selected and managed in order to
assure an appropriate balance amongst quality, maturity, and income consistent with current economic
and market conditions.  No limitations are placed on investments in U.S. Government guaranteed
obligations (including obligations of fully guaranteed Federal agencies).

Short-Term Investments
Short-term investments shall consist solely of a U.S. Government Money Market fund containing fixed
income securities issued by the U.S. Government or its agencies or instrumentalities with an average
maturity of 90 days or less.

All investments are to be made in a manner consistent with the
guidelines to which a prudent person would adhere.
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Monitoring and Control Procedures

1. The purpose of monitoring and control procedures is to ensure that the investment managers
continue to perform in a satisfactory manner.

2. In the monitoring and control process, the analysis outlined below for equity and fixed income
managers will be produced on a quarterly basis and reviewed by the Financial Representative:

a. The equity manager(s) will be reviewed to determine performance relative to
representative equity indices.

b. The fixed income manager(s) will be reviewed to determine performance relative to
representative fixed income indices.

3. The Account’s Sample Financial Representative will determine with the Client whether the
managers continue to satisfy the objectives and guidelines of the Account.
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