
AT SARATOGA CAPITAL MANAGEMENT, LLC we believe that asset allocation strategies  

should change when the economy experiences major changes.  As the market moves  

between phases such as full-growth, slow-growth, recession and crawl-out,  

Saratoga considers changes to its asset allocation suggestions.  

Saratoga employs an asset allocation process called Dynamic Asset Allocation.   

Dynamic Asset Allocation recognizes that the overall economy is fluid, and is comprised of  

numerous economic sectors.  Saratoga regularly evaluates how individual economic  

sectors are effecting the general economy in order to develop our asset allocation parameters.  

After these parameters are established, SHARP allows advisors to combine them with an  

investor’s individual preferences to develop an asset allocation model. 
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Saratoga provides an Investor Profile Questionnaire specially designed to help consultants and investors 

study the critical areas of the investor’s investment preferences, such as:  

TIME HORIZON or when access to assets will potentially be necessary.  

RISK TOLERANCE such as low, moderate or aggressive. 

INVESTMENT OBJECTIVES such as income, growth or preservation of capital. 

To analyze the capital markets, Saratoga primarily studies the historical and current relationships between eco-

nomic developments and equity markets trends.  Saratoga’s analysis results in an empirical set of expectations 

regarding the behavior of asset classes.  This analysis involves: 

Analysis of Current Economic Conditions - Regular examination of over 50 macro-economic statistics that fall 

into the following four main categories, that we refer to as MIVI: Monetary Policy, Interest Rate Statistics, Valua-

tions and Inflation Barometers. We examine these key statistics to determine current capital market conditions.  

However, at Saratoga, we merely acknowledge the current environment; we never predict. 

Analysis of Historic Asset Class Behavior - Observations of asset class performance over a variety of relevant 

historical capital market conditions. 

Current Market Assumptions - Results from studying the relationship between current economic conditions, 

past economic conditions and historic asset class behavior.     

We apply our observations regarding current economic conditions via a process similar in concept to scientific 

DNA matching.  We study the "imprint" of our current economic environment and then search historic data for 

prior periods that most closely "match" our current situation. 

By finding the historic market environments that are most similar to our current situation, Saratoga is able to ex-

amine the time periods that we deem most relevant to determine the expected return and risk for each asset class.  

Each asset class is reviewed to see how it actually performed in market environments that are similar to 

today's market conditions.  We believe that the observation of historically relevant return and risk data is critical 

to the portfolio optimization process. 

This methodology is what distinguishes the Saratoga process from many other asset allocation methodologies.  

Many others draw their expectations from arbitrary time periods such as 10 years, 30 years or 80+ years (the be-

ginning of much of the market data).  Saratoga's thorough methodology takes the additional step of sorting the 

historic data into what we believe are the most relevant time periods.  In other words, if inflation is currently run-

ning at 2% per year, we believe that to develop asset allocation strategies it is much more relevant to examine pri-

or periods with similar inflation statistics than it is to examine arbitrary time periods regardless of the inflation 

rate. 

Combining our analysis of the capital markets with an investor’s individual 

preferences is the foundation of Saratoga’s asset allocation models. 



Saratoga developed SaratogaSHARP
®

 by applying over 60 years  

of combined knowledge and research from the founders of our firm.   

SaratogaSHARP
®

 seeks to provide asset allocation strategies that  

fit both investor preferences and prevailing economic conditions. 

Saratoga moves an important step past simply providing an initial  

asset allocation strategy by suggesting updated asset allocation  

strategies when known economic data changes significantly.  

As economic cycles change, so too does the left-hand portion of the chart  

below.  Therefore, the process of bringing together investor preferences 

 and market conditions is a dynamic technique.  Saratoga believes that,  

as different asset classes move in and out of  

favor over time, asset allocation strategies must be revisited:  

SaratogaSHARP
®

 is our answer.  
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Asset allocation does not assure a profit or guar-
antee that investors will not incur a loss.   
Performance of asset allocation models will 
fluctuate and will be influenced by many fac-
tors.  Information contained herein was ob-
tained from recognized statistical services and 
other sources believed to be reliable and we 
therefore cannot make any representation as 
to its completeness or accuracy.  Any state-
ments not of a factual nature constitute only 
current opinions which are subject to change 
without notice. © 2014  Saratoga Capital Man-
agement, LLC; All Rights Reserved. 
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